2nd May, 2017
1. Corporate Relationship Department 2.
BSE Limited,

Phiroze Jeejeebhoy Towers,
Dalal Street,
Mumbai — 400 001.

BSE Scrip Code: 500165
NSE Scrip Code: KANSAINER

Dear Sirs,

Re: Board Meeting of our Company held today.

Q’ XKo" KANSAI
NEROLAC

PAINTS LIMITED

Manager — Listing

National Stock Exchange of India Ltd.
Exchange Plaza,

Bandra — Kurla Complex,

Bandra (E), Mumbai — 400 051

Audited Annual Financial Results ( Standalone and Consolidated ) for the year ended 31st March,

2017.

The Board of Directors of the Company has considered and approved the Audited Annual Financial Results

(Standalone and Consolidated) for the year ended 31st March, 2017 at its Meeting held today i.e. on 2nd May,

2017, (which meeting commenced at 9.30 a.m. and concluded at 12.45 p.m).

We enclose a copy of the said Results along with the Auditors” Report on the Standalone and Consolidated

financial results.

We have already made the arrangements to publish the same in the newspapers in accordance with Regulation 47

of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013.

Declaration on Audit Report with unmodified opinion

We declare that the Auditors® report on Standalone and Consolidated annual financial results for the year ended

31st March, 2017, is with unmeodified opinion.

Thanking you,
Yours Faithfully,

For KANSAI NERQLAC PAINTS LIMITED

G. TG%'IND R.;%
COMPANY SECRETARY
Encl; as above.

NEROLAC HOUSE Tel.: + 91.22.2493 4001
Ganpatrao Kadam Marg, +91.22.2499 2500
Lower Parel, Mumbai - 400013 india Fax:+91.22.2497 3704

www.nerolac.com

CIN No.: L24202MH1920PLCO00825
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Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22) 4345 5300
Apollo Mills Compound Fax +91 (22) 4345 5399
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Independent Auditors’ Report on Quarterly standalone financial results
and year to date results of Kansai Nerolac Paints Limited pursuant to
Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To the Board of Directors of
Kansai Nerolac Paints Limited

We have audited the accompanying standalone financial results of Kansai Nerolac Paints Limited
(‘the Company’) for the quarter ended 31 March 2017 and year to date results for the period from
1 April 2016 to 31 March 2017 (‘the Statement’), attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. Attention is drawn to the fact that the figures for the
quarter ended 31 March 2017 and the corresponding quarter ended in the previous year as reported
in these standalone financial results are the balancing figures between audited figures in respect of
full financial year and the published year to date figures upto the end of third quarter of the current
and previous financial year respectively. Also the figures up to the end of third quarter for the
current and previous financial year had only been reviewed and not subjected to audit. This
statement is responsibility of the Company’s management and has been approved by the Board of
Directors in their meeting held on 2 May 2017.

These quarterly standalone financial results as well the vear to dale standalone financial results
have been prepared on the basis of the reviewed standalone financial results upto the end of third
quarter and audited annual standalone Ind AS financial statements respectively, which are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial results based on our audit of such standalone Ind AS financial statements, which have
been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013, read
with relevant rules issued thereunder and other accounting principles generally aceepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the standalone financial results are free of material misstatements. An audit includes
examining on test check basis, evidence supporting the amounts disclosed as standalone financial
results.  An audit also includes assessing the accompanying principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for our
opinion.

Based on our audit conducted as above, in our opinion and to the best of our information and
according to the explanations given to us, these quarterly results as well as the year to date results:

(i)  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and SEBI circular dated
y 2016 in this regard; and
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Independent Auditors’ Report on Quarterly standalone financlal results
and year to date results of Kansai Nerolac Paints Limited pursuant to
Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (Continued)

Kansai Nerolac Paints Limited

(ii) give a true and fair view of the financial performance, including other comprehensive
income and other financial information, for the quarter ended 31 March 2017 as well as for
the year to date results for the period from |1 April 2016 to 31 March 2017.

For BS R & Co. LLP
Chartered Accountanis
Firm’s Registration No: 101248 -100022

Anirs a Godbole
Mumbai Partner
2 May 2017 Membership No: 105149
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Independent Auditors’ Report on consolidated year to date results of
Kansai Nerolac Paints Limited pursuant to Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of
Kansai Nerolac Paints Limited

We have audited the accompanying consolidated financial results of Kansai Nerolac Paints Limited
{‘hereinafter referred to as ‘the Holding Company’) and its subsidiaries (the Holding Company and
its subsidiaries together referred to as “the Group™) for the year to date results for the period from
1 April 2016 to 31 March 2017 (‘the Statement’), attached herewith, being submitted by the
Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015. This Statement is the responsibility of the
Holding Company’s management and has been approved by the Board of Directors in their
meeting on 2 May 2017.

These year to date consolidated financial results have been prepared on the basis of the audited
annual consolidated Ind AS financial statements, which are the responsibility of the Holding
Company’s management. Our responsibility is to express an opinion on these consolidated
financial results based on our audit of such consolidated Ind AS financial statements, which have
been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013, read
with relevant rules issued thereunder and other accounting principles generally accepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial results are free of material misstatements. An audit includes
examining on test check basis, evidence supporting the amounts disclosed as consolidated financial
results. An audit also includes assessing the accompanying principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for our
opinion.

Based on our audit conducted as above, in our opinion and to the best of our information and
according to the explanations given to us, these consolidated year to date results:

(i)  include the financial results of KNP Japan Private Limited (formerly known as Kansai Paints
Nepal Private Limited) and Kansai Paints Lanka (Private) Limited for the year ended
31 March 2017,

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and SEBI circular dated
5 July 2016 in this regard; and

(iii) give a true and fair view of the consolidated financial performance, including other
comprehensive income and other financial information, for the year io date results for the
peNpd from 1 April 2016 to 31 March 2017.
W

B S R & Co {a partnership firm with Reagistered Office:
Registration No. BA61223) converted into 5th Floor, Lodha Excelus
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with effect from October 14, 2013 Mumbai - 400 011. India
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Independent Auditors’ Report on consolidated year to date results of
Kansai Nerolac Paints Limited pursuant to Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015
(Continued)

Kansai Nerolac Paints Limited

Other matters

We did not audit the financial statements of KNP Japan Private Limited (formerly known as Kansai
Paints Nepal Private Limited) and Kansai Paints Lanka (Private) Limited whose financial
statements include total assets of Rs 68.08 crores as at the year ended 31 March 2017, as well as
total revenue of Rs 53.95 crores, total profit after tax of Rs 4.13 crores, net cash flows of
Rs 4.15 crores for the year ended on that date, as considered in the consolidated financial results.
These financial statements and other financial information have been audited by other auditors
whose reports have been furnished to us, and our opinion on the year to date consolidated financial
results, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
is based on the report of such other auditors. Our opinion is not modified in respect of this matter.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 1012483%8V-100022

h Godbole
Mumbai Partner

2 May 2017
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STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2017

of &

PART | Rs.in Crores
Standalone Consolidated
Far the quarter ended For the year anded For the yaar andad
Particulars 31.03.2017 | 31122016 | 31.03.201B 31.03.2017 31.03.2016 31.03.20%7 31.02.2016
(Audited) {Uneudited) (Audited) {Audited) (Audited) (Audited} {Audiled) |
Gross sales / Income 1156.35 124588 1062.88 4836.05 4604.36 4990.00 4650.89
1. Income
a. {Net sales / income from Operations 1059.99 1140.41 890.86 4520.15 4234 .59 457410 4263.27
(Net of discounts and rebates)
b. [Other aperating income 288 340 287 10.90 10.93 10.43 10.59
¢. |Other Income 2341 2483 955 98.22 27.35 $8.00 2753
“otal Income 1‘085.98 1168.44 1003.28 4629.27 427287 4682.53 4301.39
2. Expenses
a. |Cost of materials consumed 546.31 541.63 505.56 2190.78 2187.33 2216.88 2205.93
b. |Purchase af stock-in-trada 48 61 4547 4345 186.43 174.84 186.50 174.87
¢. {Changes in inventories of finished goods, work-in-progress and {42.56) 2.89 (23.42) (34.26) {13.8%) (34.27) (12.62)
stock-in-trade
d. |Excise duty on sale of goods 121.40 135.35 121.77 531.98 506.99 531.98 5066.99
e. |Employse benefits expense 60.02 5274 43.90 198.12 170.11 202.57 173.27
f. |Depreciation and amortisation expense 17.51 17.57 17.08 69.49 67.72 70.09 68.29
g. |Other expenses 174.97 184.19 167.67 72731 640.08 743.47 640.76
Total Expenses 916.26 97984 876.01 386985 3733.26 3917.22 a757.49
3. Profit before exceptional items {1-2) 169.72 188.60 127.27 759 42 539.61 765.31 543.90
4, Exceptional itam - - 535.34 - 535.34 - 535.34
5, Profit before tax (3+4) 169.72 168.60 €62.61 759.42 1074 .85 765.31 1078.24
5. Tax expense
a. |Current tax 49840 62.48 4107 245.18 164.63 246.93 165.77
b. |Daferred tax 4.15 2.16 222 8.32 1147 8.30 11.48
Tolal tax expense 53.56 64.64 43.29 25348 17610 255.23 177.23
7. Profit for the period (5-6) 116.17 123.96 6196.32 505.84 868 .85 510.08 902,01
8. Profit attributable to Non-controlling interests - - - - - 1.24 1.02
9. Profit after Non-controlling Interasts (7-8) 116.17 123.96 619.32 50594 808 85 508.84 900,99
10. Other comprehensive income {net of tax) (4.07) (0.22) {1.21) {4.73) {4.93) (4.63) {4.93)
1. Other comprehenvise income {net of tax) atiributable to Non-controlling - - - - - 0.07
Intarests
12. Other comprehenvise income [nel of tax) after Non-controlling Interests {4.07) 0.22) {1.21) {4.73) {493) (4.70) {4.93)
13. Total comprehensive income (9+12) 112.10 123.74 618.11 501.21 883.92 504 .14 886.06
14 Paid up equity share capilal 53.89 53.89 53.89 63.89 53.89 5389 5389
{Face value of Re.1 each)
15, Eamings per share [before exceptional items (net of tax)]
{of Re.1 each} (not annualised)
a. |Basic 2.16 2.30 1.56 0.39 875 9,44 6.79
b. |Diluted 2.16 2.30 1.56 9.39 6.75 9.44 6.79
16. Earnings per share [after exceptional itams (net of tax)}
{of Re.1 each} {not annualised)
a. |Basic 216 230 11.49 9.39 16.68 .44 1872
b. |Diluted 216 230 11.49 9.39 16.68 9.44 18.72
Reconciliation of Net Profit/Loss Rs. in Crores
Standalone Consolidated
Quarter
Particulars Endad Year Ended Year Ended
31.03.2018 31.03.2018 31.03.2018
Reconcilialion of Net Profit as reported eartier:
Net Profit for the perlod (As per previous GAAP) 61577 891.10 893 24
Fair value gain/(loss) on investment 3.22 270 2.70
Deferred tax on fair value gain/(loss) on investment and land (0.88) 0.12 0.12
Total comprehensive income for the period (As per Ind AS) 818.11 893.92 896.06
Reconciliation of Equity Rs. in Crores
Standalone || Censolidated
Particul Year Ended Year Ended
articulars 31.05.2016 || 31.03.2015
Recongiliation of Equity as reported earlier:
Equily (As per previous GAAP) 2289.16 2301.87
Dividend adjustments 198.76 188.76
Fair value gain/(loss) on invesiment a1 4.21
| Deferred tax on fair value gain/{loss} on investment and land 10.74 10.74
Equity (As per Ind AS) 2502.87 251558
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STATEMENT OF ASSETS AND LIABILITIES AS AT 31 MARCH 2017

Rs. inCrores
Standsione ) Consolidated
' As at As at
Particulars 3103.2017 3032018 03 2017 37032018
(Audited) {Audited) {Audited) (Audited)
Al |ASSETS
1.|Non-current Assets
Property, Plant and Equipment 945 53 925 B8 954 11 934 58
Capital Work-in-progress 14212 4185 154 37 4185
Investment Property 018 018 0.18 018
Goodwill - - 227 227
Cthar Intangible Assets 089 052 0.90 055
1088.72 968.51 1111.83 979.53
Financial Assats:
Invesimants 2203 11.15 069 328
Loans - 0.65 - 0.65
Other Financial Assets 1031 929 11.29 9.21
3234 21.09 11.98 13.24
Othar Non-current Assets 12184 62.00 12217 6255
Total Non-current Assets 124270 1051.60 124593 1055 32
2. |Currant Assets
Inventories 891.31 571.71 70320 562.72
Financial Asssts:
Invastmants 530.75 535.56 530.75 53556
Trade Receivables 57T1.71 524.62 580.44 54551
Cash and cash equivalants 4387 47725 55.62 477 87
Bank Balances other than Cash and Cash equivalents 432.00 0B84 432.00 064
Loans 686 638 028 -
Other Financial Assets 1257 388 11.09 388
1597 .56 154833 1620.18 1562 46
Othar Cuirent Assets 6579 100.15 6589 2972
Total Current Assels 2354.66 222018 2390.27 2245.90
Total Assets 3597.36 3271.79 . 63625 3301.22
B| |EQUITY AND LIABILITIES
1.|Equity
Equity Share Capital 5389 53 69 53.8% 5389
Other Equity 275143 244888 278061 245572
280532 2502.87 2814.50 2508 61
Non-controlling interests - - 1525 587
Total Equity 2805 32 250287 2829.75 251558
Llabilities
2 Non-current Liabilities
Financial Liabilities:
Borrowings 18.33 2879 18.20 2844
Provisions. 71 405 AL 405
Daefarred Tax Liabilities (Net) 7. 73329 79.47 7367
Total Non-currant Uabliities 10465 106.23 104.78 107 16
3.| Curmunt Liabliities
Financial Liabilities:
Trade Payables 550.20 542 98 580.68 55127
Other Financial Liabilities 80.24 68.06 80.24 7363
630.44 612.04 £40.90 624.90
Other Cusrent Liabilities 3713 3035 3960 3243
Provisions 16.15 1522 16.35 15.31
Current Tax Liabilities (Met) g7 5.08 487 5.84
Total Currant Liabllities 687.39 662 69 701.72 678.48
Total Liabilities 792.04 768 92 806.50 785.64
Total Equity and Liabilitles 3567 36 3271.79 3636.25 3301.22

Netes:

1. The above resuits have been reviewsd by the Audit Committee and approved by the Board of Diractors al their meatings heid on 2 May 2017. The statutory auditors have expressed an
unquasified opinion. The audit report has been filad with slock exchange and is aveilabla on the Company's wabsite.

2. Figures for the quarter ended 31 March 2017 and the corresponding quarter ended in tha previous year as raported in these financial results are the balancing figures belwsen audited figuras
in respect of the full financial year and the published year 1o date figures up to the end of the third quarter of the relevant finencial vesr. Also the figures up to the end of the third quarter had
only heen reviewed and not subjacted to audit.

3. The Company has prepared its first Financial Statemants which comply with Ind AS applicable for the periads ending on 31st March, 2017, togeather with comparative period data as and for the
year snded 3151 March, 2018. In preparing thesa financial statements, tha Company's opening balanca sheet was prepared as al 15t April, 2015, the Comepany's date of transition to Ind AS.

4. Dwing the previcus year, the Company had sold its Parungudi Fixed Assels for a consideration of Rs. 537 86 Crores. The profit arising out of this sale of Rs. 535.34 Crores was disciosed as
an exceplional item in the Standalone Statement of Profit and Loss for tha year ended 31 March 2016. The Slandalone nat profil for the year ended 31 March 2016 {(axcluding the
afarementioned profit of Rs 535.34 crores on sale of fixed assets) is Rs 363.51 crores as against the Standalone net profit for the year ended 31 March 2017 of Rs. 505.94 Crores.

3. As the Company's businese activity falls within a single segment viz. ‘Paints' and tha sales substantially being in the domestic market, hence the same is reflactive of the disclosure
requirements of Ind AS 108 - Operating Segments.

6. The Directors have recommended a normal dividend of 250% (Rs. 2.50 per share) and a speciel dividend of 50% (Rs. 0.50 per share), thu gating to a total dividend of 300% (Rs. 3.00

Place: Mumbai k

per share} for Ihe year. This compares with a normal dividend of 180% (Rs. 1.80 per share) and a special dividend of 125% (Rs. 1.25 per shari
(Rs. 3.05 per share} deciared last year.

. thus aggregating to a total dividend fo 305%

For KANSAI NERQLAC PAINTS LIMIT|

H M BHARUKA

Date: 2 May, 2017 MANAGING DIRECTOR
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STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2017

_Rs.in Crores
Slandaione Consoiidated
Particulars For the quarter ended For the year ended For the year ended
31.03.2017 | 31.12.2016 | 31.03.2016 | 31.03.2017 | 31.03.2016 | 31.03.2017 | 31.03.2016

i [Audited) | {(Unaudited} | (Audited) (Audited) {Audited) {Audited) {Audited)

Total income 1085.98 1168.44 1003.28 4629.27 4272.87 4682 .53 4301.38

Nat Profit for the period (betore Tax and Excepticnal items) 169.72 188.60 127.27 759.42 5§39.61 76531 54390

Net Profit for the period before tax (after Exceplional items) 169.72 188.60 662 61 759.42 1074 .95 765.31 1075.24

Net Profit for the period after tax (after Exceptional items) 116.17 123.96 618.32 50594 B985 .B5 508.84 900.99

Total Comprehensive Income for the period 112.10 123.74 618.11 501.21 89392 504.14 896.06

Equity Share Capital 53.89 53.89 53.89 53.89 63,89 53.89 53.89
Earnings Per Share (of Re. 1/- each)

Basic 2.18 2.30 11.49 9.39 1668 9.44 16.72

Diluted 2,18 2.30 11.48 9.39 16.68 9.44 18.72

Note: The above is an extract of the detailed format of Statement of Financial Resuits filed with the Stock Exchanges under Reguiation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. The full format of Statement of Financial Resulls are available on the websites of Stock Exchanges at

hitp:/iwww.bseindia.com and hitp://www.nseindia.com and also on the Company's website at http://'www.narolac.com. The audilors have expressed an

unqualified audit report an the financial results for the quarter and year ended 31 March 2017,

ol KANSAI NEROLAC PAINTS L! Dy

A

Place: Mumbai H. M. BHARUKA
Date: 2 May 2017 Managing Director



