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Report on Financial Statements

We  have  audited  the  accompanying  Standalone   Balance  Sheet  of  M/s  KNP  Japan   Private  Limited

(Formerly:  Kansai  Paints  Nepal  Private  Limited)  as  of  March  31,  2018  and  Statement  of  Profit  &  Loss
and  Statement of Changes  in  Equity  attached thereto,  for the  year ended  on that  date  and  a  summary
of Significant Accounting  Policies  and  other Ex.nianatory` Notes

Management's Responsibility for the Finariciai Statements

Management  is  responsible  for  the  preparation  and  fair  presentation  of  these  financial  statements  in
accordance    with    Nepal    Financial    Reporting    Standards.    This    responsibility    includes:    designing,
implementing   and   maintaining   internal   control   relevant   to   the   preparation   and   fair   presentation   of

financial  statements  that  are  free  from  material  misstatement,  whether due  to  fraud  or  error;  selecting
and  applying  appropriate  accounting  policies;  and  making  accounting  estimates that are  reasonable  in
the circumstances.

Auditors' Responsibility

Our  responsibility  is  to   express   an   opinion   on  these  financial   statements  based   on   oLlr  audit.   We
conducted  our audit  in  accordance with  Nepal  standards  on Auditing.  Those standards  require that we
comply with ethical  requirements and  plan and  perform the audit to obtain  reasonable assurance about
whether the financial statements are free of mater.ial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the  financial   statements.  The  procedures  selected  depend  on  the  auditors  judgment,   including  the
assessment of the  risks  of material  misstatement of the  financial  statements,  whether due to fraud  or
error.  In  making  those  risk  assessments,  the  auditor considers  internal  control  relevant  to  the  entity's

preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances,  but not for the purpose of expressing  an opinion on the effectiveness
of  the  entity's  internal  control.  An  audit  also  includes  evaluating  the  appropriateness  of  accounting

policies  used  and  the  reasonableness  of accounting  estimates  made  by the  management,  as well  as
evaluating the overall presentation of the financial statements.

We   believe   that  the   audit  evidence  we   have   obtained   is   sufficient  and   appropriate  to   provide  a
reasonable basis for our audit opinion.  Further we report that:

Report on requirement of Companies Act, 2063 and other regulatory matters

We  have  obtained  information  and  explanations,  which,  to  the  best  of our  knowledge
and belief, were necessary for the purposes of our audit;

In  our  opinion,  proper  books  of  account  as  required  by  law  have  been  kept  by  the
Company so far as appears from our examination of such books;

ln   our   opinion,   the   Standalone   Balance   Sheet,   Statement   of   Profit   &
Statement of Changes  in  Equity with  EXplanatory  Notes  dealt with  by this  r
compliance  with  the  provisions  of the  Company Act,  2063  and  are  in  agr
the books of account maintained by the company;



B.K. Agrawal & Co.
Chartered Accountants

ln  our opinion,  so far as  appeared  from  our examination  of the  books,  the  business  of

the Company has been conducted satisfactorily;

To the  best of our  information  and  according  to  the  explanations  given  to  us  and  from
our examination  of the  books of accounts  of the  Company necessary for the  purposes
of  the  audit,  we  have  not  come  across  cases  where  the  Board  of  Directors  or  any
employees of the Company have acted  contrary to legal  provisions relating to accounts,
or committed any misappropriation or caused loss or damage to the company; and

This  report  is  issued  by  us,  pursuance  to  specific  request  made  by  the  Company,  in
regard   to  the   consolidation   of  the   company's  financial   statements  with   the   Parent
Company  M/s  Kansai  Nerolac  Paints  Limited,   India.  Therefore,  this  report  should  be
used for the above specific purpose only and not for any other purpose without our prior
concurrence{

NFRS €omplianee

The  Institute of Chartered Accountants of Nepal  (lcAN)  has  made applicable Nepal  Financial  Reporting
Standards (NFRS) to all  entities  having  public accountability with  effective from  Financial Year 2073/74.
Accordingly,  this  being the first year of applicability of the Nepal  Financial  Reporting  Standards  (NFRS),
the   company   is   required   to   prepare   opening   Balance   Sheet   at   the   date   of   transition,   restated
comparative financial  statement for previous year and fully NFRS complied financial statements for the
reporting  period.  As the  company has  not  prepared  the  financial  statements  based  on  Nepal  Financial
Reporting   Standards   (NFRS)   the   cumulative   effect  of  the   same   in   the  financial   statement   is   not
ascertainable and could be material.

Auditors' Opinion

ln  our  opinion,  the  Financial  Statements,  read  together  with  Note  1   and  29  to  43  forming  part  of the

accounts,  give a true  and  fair view of the financial  position  of the  Company  as  at  March  31,  2018  and

the financial  performance,  changes in equity and cash flows for the year then ended in accordance with

applicable Nepal Accounting Standards and comply with provisions of the Companies Act, 2063.

Kathmandu
Date: April 27, 2018

qu.
CA.  B.K. Agrawal
Managing Partner

For:  B.K. Agrawal & Co.
Chartered Ac

Member Crowe Horwath lntemational 2



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:   KANSAI  PAINTS  NEPAL  PRIVATE  UNITED)

STANDALONE  BALANCE  SHEET AS  AT  31 ST  MARCH,  2018

ASSETS

Non-current Assets
Property,  Plant  and  Equipment
Other  Intangible  Assets

Financial  Assets:

Loans

Other  non-current assets

Total  Non-current Assets

Current Assets
Inventories

Financial  Assets:

Trade  Receivables

Cash  and  cash  equivalents

Bank  balances  other  than  cash  aricj  {=a5,h
eq u ivale nts

Loans
Other  Financial  Assets

Income  tax  assets  (net)

Other Current Assets

Total  Current Assets

Total Assets

EQUITY  AND  LIABILITIES

Equity
Equity Share  Capital
Other  Equity

Total  Equity

Liabilities

Non-current  Liabilities
Financial  Liabilities:

Borrowings
Provisions
Deferred  Tax  Liabilities  (Net)
Other  non-current  liabilities

Total  Non-current Liabilities

Current  Liabilities
Financial  Liabilities:

Trade  Payables
Other  Financial  Liabilities

Other Current  Liabilities

Provisions

Current Tax  Liabilities  (Net)

Total  Equity and  Liabilities

Siqnificant Accounting  Policies

The  notes  referred  to above form an  integral  part
of Standalone  Financial Statements

Kathmandu
Date:  27th April,  2018

•±==--_--.

Asat
31 st  March,  2018

2                             13.36

3

4                           0-03

12

13                              13.00

14                              32.21

15

16

I 7                         0.46

18                            22.31

19                                 3.71

For and  on  behalf of the Board

13.36

0.46

]'±]=EifmE   E

NPR  in  Crores

Asat
31 st  March,  20] 7

13.69

0.01

34.18

8.68

13.70

10.62

As  per our attached  report
of even date

t`J

CA.  B.K. Agrawal.    `
Managing  Partner
B.K. Agrawal &  Co.
Chartered Accountants



KNPJAPAN  PRIVATE  LIMITED
(FORMERLY;  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

STANDALONE  STATEMENT 0F  PROFIT AND  LOSS  FOR  THE YEAR  ENDED  31 ST  MARCH.  2o|  8

Note
Year Ended

31 st  March,  2018

NPR  in  Crores

Year  Ended
31 st  March,  2017

Revenue  from  Operations

Other  Income

Total  Income

Expenses

Cost  of Materials  Consumed

Purchases  of Stock-in-trade
Changes  in  Inventories  of  Finished  Goods,
Stock-in-trade  and Work-in~prociress
Employee  Benefits  Expense

Finance  Costs

Depreciation  and  Amortisation  Expenses

Other  Expenses

Total  Expenses

Profit  Before  Exceptional  Item  and  Tax

Profit  on  sale  of  Property,  Plant  and  Equipment

Profit  Before Tax
Tax  Expense

Current Tax

Deferred  Ta}`:

Total Tax  Expense

Profit for the  period

Profit for the  period  from  Discontinued
Operations

Tax  Expense  of Discontinued  Operations

Profit from  Discontinued  Operations  (after  tax)

Profit for the  period

Other Comprehensive Income
A  (i)  Items  that will  not  be  reclassit.led  to  profit  or

(loss)

(ii)  Income  tax  relating  to  items  that will  not  be
reclassified  to  profit  or  (loss)
8  (i)  Items  that will  be  reclassified  to  profit  or  loss

(ii)  Income  tax  relating  to  items  that will  be
reclassified  to  profit or (loss)

Total    Comprehensive     Income    for    the    period

(Comprising          Profit          (Loss)          and          Other
Comprehensive  Income for the  period

Earnings  per equity share:
Basic  and  Diluted

Earnings  per equity share  (for discontinued
operation):

Basic  and  Diluted

Earnings  per equity share  (for discontinued  and
Continuinci  operations):

Basic  and  Diluted

Significant Accounting  Policies

The notes  referred to above form an  integral  part
of Standalone  Financial Statements

Kathmandu
Date:  27th  April,  2018

25                   57.08

0.30

26                        (1.92)

27                     7.48

0.20

0.89
28                    25.62

For and  on

2.88

( fj . rJ 3 `,I

103.92

0.39

104.31

89.65

0.20
0.20

10.75

83.00

87.90
0.91

88.81

8.32

64.00

ehalf of the  Board                As  per our attached  report

of even date

u m"E.ifE
CA.  B.K. Agrawal

Managing  Partner
B.K. Agrawal  &  Co.

Chartered Accountants



KNP JAPAN  PRIVATE  LIMITED

(FORMERLY:   KANSAI  PAINTS  NEPAL  PRIVATE  UMITED)

STANDALONE  CASH  FLOW STATEMENT  FOR  THE  YEAR  ENDED  31 ST  MARCH,  2018

Particulars

(A) Cash  Flow from  Operating Activities:
Profit/(Loss)  before  changes
in  working  capital  &

Add:
Depreciation
Interest  Expenses
Non  Operating  Expenses
Non  Operating  Income
Cash  from  Operating  activities  before  changes  in  W/C
Changes  in  working  Capital
Decrease/(Increase)  in  Current Assets
lr,crease/(Decrease)  in  Current  LiabiHties
Earlier Year Adjustment

Net cash generated from  Operating  Activities
Less:  Income  Tax  Paid

(8) Cash  Flow from  Investing  Activities:
Fixed Assets  Purchase
Change  in  CWIP
Fixed Assets  Sales

Net Cash  Flow from  Investing Activities

(C) Cash  Flow from  Financing Activities:
Interest  Paid
!ncrease/(Decrease)  in  Short Term  Loan
Increase/(Decrease)  i.n  Medium  &  Long Term  Loan

Net Cash  Flow from  Financing Activities

Net Cash  Flow (A+B+C)

Opening  Cash  and  Bank  Balances

Closing Cash & Bank  Balances

Kathmandu
Date:  27th  April,  2018

Finance#x§.]€ff!i rfebehaife

Year  Ended
31 st  March, 2018

NPR in Crores

Year Ended
31 st  March,  2017

11.17

0.95

0.74

(0.26)

(0.07)
12.54

As  per our attached  report
of even datePrT
CA.  B.K.  Agrawal
Managing  Partner
B.K.  Agrawal &  Co.
Chartered Accountants



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

STANDALONE  STATEMENT  OF  CHANGES  IN  EQUITY

NPR.  in  Crores

NPR.  in  Crores

CapitalReserve
SecuritiesPremiumReserve

GeneralReserve RetainedEarnings
Total

Balance  at  the  beginning  of the  reporting  period  01.04.2016 17.04 17.04

Profit for the  year 8.328.32 8.328.32    I1i)

Other comprehensive  income

Total  Comprehensive  income for the year

Transaction with  owners  in  their capacity as  owners:

Dividends
Ta.x  on  Dlvidends

Transfer from  retairied  earmr!gT

Transfer  to  Gerierai  Reserve

Less:    Amount    spent    towards    Corporate    Social    Responsibility
Activities   under  Section   135   of  the   Companies  Act,   2013   (Refer
Note  33)

Less:   Impact  of  depreciation  pursuant  to  adoption  of  useful  lives
as   per   Part   C   of  Schedule   11   of  the   Companies   Act,   2013   and
management  estimate  of  useful  lives  [Refer  Significant  Accounting
Policies  Note  1 (V)  (c)l  and  Note  10

Add:  Deferred  tax  impact  on  the  above

Balance  at  the  end  of the  repoirting  period  31.03.2017

NPR.  in  Crores

CapitalReserve
SecurjtjesPremiumReserve

GeneralReserve RetainedEarnings
Total

Balance  at  the  beginning  of the  reporting  period  01.04.2017 25.3610.55 25.36

Changes  in  accounting  policy or  prior  period  errors -
Restated  balance  at the  beginning  of the  reporting  per.iod -

Profit for the year 10.55

Other comprehensive  income 0.20 0.20
Total Comprehensive income for the year 10.753.90 10.753.90

Transaction with owners  in their capacity as  owners:

Dividends
Tax on  Dividends

3.90 3.90

Transfer from  retained earnings

Transfer to General  Reserve

Balance at the  end  of the  reporting  period  31.03.2018 - - - 32.21 32.21

For and  on  behalf of ttie  board

edDth5>



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LiM!TED)

NOTES TO THE STANDALONE  FINANCIAL STATEMENTS

Note  1 :  Siqnifjcant Accountinq  Policies

1)  Corporate  Information:
Kansai  Paints  Nepal  Private  Limited  (formerly  Nepal  Shallmar  Paints  Private  Limlted)  ("the  Company")  is  a  private
limited   company   incorporated   under  the   Companies  Act   of  Nepal   on  July   29,   2002   (Shrawan   13,   2059)  vide
registration  no.  20268/059/60.  The  registered  Office  of the  Company  is  at  Aadarshanagar,  Birgunj,  Nepal  and
the  manufacturing  Unit  is  situated  at  Lipni  Birta V.D.C.,  Parsa  District,  Nepal.  The  main  objectives  of the  company
is  to   manufacture   paints   products   like   ink-colour,   ink-blue,   oil,   adhesive   etc,   and   selling   of  such   products   in
domestic &  foreign  market.

2)  Significant Accounting  Policies:
a)       Accounting convention:

The  financial  statements  have  been  prepared  under  the  historical  cost  convention  on  an  accrual  basis  and
are    in    compliance   with    all    material    aspects   with    Nepal   Accounting    Standards    (NFRS),    unless    statecl
otherwise,  and  relevant  provisions  of  Companies  Act,  2063  and  other  applicable  laws  prevalent  in  Nepal
The  accounting  policies  are  applied  consistently  by the  Company,  unless  stated  otherwise.

h)       Useof estimates
The    preparation    of   financial    statements    in    conformity   with    generally   accepted    ar_coLm!ting    pnncirjles
requires   estimates   and   assumptions,  tQ   be   mac]e  that  affef=?  the   rep!=)rtf d  ;3mo3jrit€,  ,?`f  as±`=£.Its  ard   i!abi!ities

and  disclosure  c)f contingent  liabH!ties`  on  the  date  of the  financial  sta_tements  and  the  reportec!  amounts  of
revenues  and  expenses  during  the  reporting  period.  Differences  between  actual  results  and  estimates  are
recognized  in  the  periods  in  which  the  results  are  known/materialized.

c)        Property,Plant&  Equipment
Land   is   stated   at  the   original   cost   of  acquisition   added   with   land   development   expenses,   while   other
assets  are  stated  at  the  cost  of  acquisition  including  all  expenses  incurred    in  putting  the  assets  to  use
less  depreciation.

Expenditure  incurred  to  replace  a  component  of an  item  of fixed  assets  that  is  accounted  for  separately,
including   major   inspection   and   overhaul   expenditure   is   capitalized.   Other   subsequent   expenditure   is
capitalized  only  when  it  increases  the  future  economic  benefits  embodied  in  the  item  of  fixed  assets.  All
other  expenditure  is  recognized  in  the  income  statement  as  an  expense  as  incurred.

d)       Depreciation
Depreciation  on  fixed  assets  has  been  charged  on  Straight  Line  Method  (SLM)  as  per  the  following  rates
based  on  the  management estimate  of the  useful  life/remaining  useful  life.  The  period  of days  used  by the
company  is  considered  for current  period  depreciation.

Particulars Rate
Buildings 3.34%
Furnitures 6.33%
Computers 16.21 %

Electrification 4.75%
Networking 6.33%
Vehicles 9.50%
Plants  &  Machinery 4.75%

No  depreciation  has  been  charged  on  Colorant  Machine,  capitalized  under  the  head, Plant &  Machinery,  as
these  machines  are  not  put to  use  by the  company.

e)       lmpairmentofAssets
The  Company  identifies  impairable  fixed  assets  based  on  cash  generating  unit  concept  at the  year-end  for
the  purpose  of  arriving  at  impairment  loss  thereon,  if  any,  being  the  difference  between  the  book  value
and  recoverable  value  of  relevant  assets.  Impairment  loss  when  crystalizes  is  charged  to  revenue  for  the
year-

f)       Trade and other payables:
Liability for trade  and  other payables  are  carried  at cost which  js the fair value  of services

g)      Related  partytransactions
All  transa related  parties  are  carried  out by the Company  at arm's  length

at-raJ



Cash&Cashequ!valentsconsistsofCashlnHand,Chequeslnhand,BalancesWlthbanksandinvestments
|n  Money  Market   Instruments   Bank  Overdrafts  that  are  repayable  on  demand  and  form  an  Integral  part of
the  cash  management  are  Included  within  borrowings  in  short  term  loans  under  current  liabi|ities.

j)         Inventories (As taken,valued and  certified  bythe  management):

Inventories  are  valued  as  follows.

;i) sRea:,¥jant,:r|::S 8o%tdhsers                                                             -A: =:=: on welghted Average  Basis-  At  cc)st

j,; ;;.;.rJ:;`£ ;;:rueJs                                                                           : A: :::: °r Net  Rea!lsable value whichever is  lower

k}         igitarigib!eAssets:
!ritangib!e  assets  (ScjriLv\i,ii c,  aiciuif ed  Dy  ine  Lornparly  are  stated  a{  Cost  less  accumulated  amortizatton

iii)  Finished  goods

I)         Amortization:
Amortization  is  charged  to  Income  statement  on  a  straight  line  basis  over  the  management's  estimated
useful  life  of intangible  assets.

Software 5  Years

in)      Foreign currency transaction:
Transactions  jn  foreign  currency are  recorded  at the  origlnal  rates  of exchange  in  force  at the  time
transactions  are  eff.ected.
Foreign  currency  denominated  assets  and  llabillties  are  reported  as  follows
Monetary  Items  are  translated  Into  rupees  at the  exchange  rates  prevaillng  at  the  balance  sheet  date.  Non-,
Monetary  Items  such  as  fixed  assets  are  carried  at  thelr  historical  rupee  values

Gains/losses  arlsing  on  the  settlement  of foreign  currency  transactions  or  restatement  of foreign  currency
denominated  assets  and  liabl!ities  (monetary  Items)  are  recognized  in  the  proflt  and  loss  account

n)       Revenue  Recognition
Revenue
Revenue

_   _._._.._..   .```,,Lu  v,   icit=Ivauit=  Iiet  oT  Value  added  tax
excise,  rebates  and  discount. The  following  specific criteria are  used   for the  revenue  recognition:

a) Sale of Goods
Revenue  from  the  sale  of  goods  is   recognised  in  the  income   statement  when  the  significant  risks  and
rewards  of ownership  have  been  transferred  to  the  buyer  and  stated  net  of excise,  value  added  tax  and
rebates  and  discounts.

b)  Dividend  Income:
Revenue   from   dividend   is   recognised   in   the   income   statement   when   the   right   to   receive   have   been
established.

c) Interest Income:
Interest income  is  recognized  on  a time  proportion  basis  taking  into  account the  principal  outstanding and
interest  rate  applicable.

is  recognized to the  extent that  jt  is  probable  that the  economic  benefits will flow to the
is  measured  at  the  fair  value  of the  consideration  received  or  receivable  net  of value  added  tax,
bates  and  discount. The  following  specific criteria are  used   for the  revenue  recognition:

d) Insurance & Other Claims:
Insurance  and Other Claims  are accounted  for on  cash  basis.

.=u.,i,-.ur`-



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LiMITED)

NOTES TO THE  STANDALONE  FiNANCIAL STATEMENTS

Notes  contd...

o)       Provisions, contingent  Liability and  contingent Assets:
Provisions  are  recognized  when  the  Company  has  a  present  obligation  as  a  result  of  past  event;  it  is  more
likely  than  not  that  an  outflow  of resources  will  be  required  to  settle  the  obligation,  in  respect  of which  a
reliable   estimate   can   be   made.   Provisions   are   not   discounted   to   its   present  value   and   are   determined
based  on  best  estimate  required  to  settle  the  obligation  at  the  balance  sheet  date.  These  are  reviewed  at
each   balance   sheet   date   and   adjusted   to   reflect  the   current   best   estimates   in   accordance   with   Nepal
Accounting  Standards  on  "Provisions,  Contingent  Liabilities  and  Contingent Assets".

A  contingent  liability  is  disclosed  where  there  ls  a  possible  obligation  or  a  present  obligation  that  may,  but

probably will  not,  require  an  outflcjw  of resources.
Contingent  assets  are  not  recognized  in  the  financial  statements.  However,  contingent  assets  are  assessed
continually  and   if  it  is  vlrtually  certain  that  an  economic  benefit  will  arise,  the  assets  and  related  income
are  recognized  in  the  period  in  which  the  charge  occurs.

p)        Retirement  Benefits:
The  Company   has   scheme   of  retirement   beneflts  for   staffs   in   the   form   of  provident  fund   and   gratuity,
Provision   is   mac]e  for  gratuity  in  riT±spect  c`f  !!abiHt`,.z  accrLietd   during  the  .i/ear  as   per   ,''t`=?~ul~,ai  `va!iiatii„  done

by  independent  valuator.

q}       Borrowingcosts
Borrowing  costs  attributable  to  the  acquisition  of the  asset  is  capitalized  as  part  of the  cost  of the  asset.
Other  Financing/Borrowing  costs  are  charged  to  the  Income  Statement  in  accordance  with  Nepal  Financial
Reporting  on  "Borrowing  Costs".

r)        lnvestnients:
Investments  that  are  intended  to  be  held  for  more  than  a year,  from  the  date  of acquisition,  are  classified
as    long   term    investments   and    are    carried   at   cost.    However,    provisions   for   diminution    in   value   of
Investments  are  made to  recognize  decline,  other than  temporary,  in  value  of the  investments.

Investments  other  than  long  term  investments,  being  current  investments,  are  valued  at  cost  or  market
price whichever  is  lower,  determined  on  an  individual  basis.

s)       Taxation
Current Tax:
Current  Income  tax  is  measured  at  the  amount  expected  to  be  paicl  to  the  tax  authorities  in  accordance
with  Nepalese  Income  Tax  Act,  2058.

Deferred Tax:
Deferred  income  taxes  reflects  the  impact  of current year  timing  differences  between  taxable  income  and
accounting   income   for   the   year   and   reversal   of  timing   differences   of   earlier   years.   Deferred   tax   is
measured  based  on  the  tax  rates  and  the  tax  laws  enacted  or  substantively enacted  at  the  Balance  Sheet
date.  Deferred Tax Assets are  recognized  and  reviewed  at each  Balance Sheet date,  only to the  extent that
there   is   reasonable  certainty  that  sufficient  future  taxable  income  will   be  available   against  which  `such
deferred  tax  assets  can  be  realized.   In  situations  where  the  Company  has  unabsorbed  depreciation  or
carry  forward  tax  losses,  all  deferred  tax  assets  are  recognized  only  if there  is  virtual  certainty  supported
by  convincing   evidence  that  they  can   be   realized  against  future  taxable  profits.  At  each  Balance  Sheet
date,  unrecognized  clef.erred  tax  assets  of earlier years  are  re-assessed  and  recognized  to  the  extent  that
it  has  become  reasonably  certain  that  future  taxable  income  will  be  available  against which  such  deferred
tax assets  can  be  realized  in  accordance with  Nepal Accounting Standards  on  "Income Taxes".

t)        Earningpershare
Basic  earnings  per  share  are  calculated  by  dividing  the  net  profit  or  loss  for  the  period  attributable  to
equity shareholders  by the weighted  average  number of equity shares  outstanding  during the  period.

For the  purpose  of calculating  diluted  earnings  per  Share,  the  net  profit  or  loss  for  the  period  attributable
to  equity  shareholders  and  the  weighted  average  number  of  Shares  outstanding  during  the  period  are
adjusted for the  effects  of all  diluted  potential  equity shares.

---i-,jf:-------;/-



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRivATE  LIMITED)

NOTES  TO THE  STANDALONE  FINANCIAL STATEMENTS

Notes contd...
u)       Leases

Financial  Lease  :
The  company  does  not  have  any  item  covered  under  finance  lease  which  needs  disclosure  as   per  Nepal
Accounting  Standards.

Oi}erating  Lease  :
Leases   where   the   lessor   effectively   retains   substantially   all   the   risks   and   benefits   of  ownership   of  the
leased  term  are  classified  as  operating  leases   Operating  lease  payments  are  recognized  as  an  expense  in
the  income  statement  on  a  straight-line  basis  over the  lease  term.

v)       Cash  Flow statements
Cash  flows   are   reported   using  the   indirect   method,  whereby   net  profit   before  tax   is   adjusted  for  the
effects  of transactions  of a  non-cash  nature  and  any  deferrals  or  accruals  of past  or  future  cash  receipts  or

payments.   The   cash   flows   from   regular   revenue   generating,   investing   and   financing   activities   of   the
Company  are  segregated.  The  Cash  flow  statement  is  separately  attached  with  the  Financial  Statements  of
the  company.

w)       SegmentReporting:
Having  regard  to  the  integrated  nature  of the  Paints  Manufacturing  Business  of the  compar`y,  the  company
has   only   one   segment   in   whicri   !r   oi)€!rat.es     hen(.e,   the   disclosure   ,tequiremeriTL   Lif   "Seijmem   Reporti|ig'.

pursuam to  the  Nepal  Accounting  Standards  is  not  applicable.

x)       Share  Based  payments
Share   based    payment   transaction   is    a   transaction    in   which    entity   receives    goods   and   services   as
consideration  for equity  instruments  (including  shares  or  share  options)  of the  entity  (referred  to  as  "equity
settled  share  passed  transaction").  There  is  no  share  based  transactions  during the Year.

y)       Net profit or Loss forthe  period, Prior period  Items and  changes  in Accounting  policies
i)         The  prior period  expenses  are  charged  to  respective  heads  of account to the  income  statement.
ii)        There  is  nochange  inthe  accounting  policy  duringthe  period.

=':I:lies
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Asat
31 st  March,  2018

NPR  in  Crores

Asat
31 st  March,  2017

KNPJAPAN  PRIVATE  LIMITED

(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES  TO THE  STANDALONE  FINANCIAL  STATEMENTS

Note  4:  Loans

Unsecured  and  Considered  Good
Security  Deposits

Note  5:  Other  non-current assets

Unsecured  and  Considered  Good
Income  Tax  Paid

Note  6:  Inventories

Raw  Materials
Packing  Materials

Work-in-progress
Finished  Goods

Stock-in-trade  (in  respect of goods  acquired  for trading)
Stores  and  Spares

_---=--.----     _    -

i  i  .78

1.05

0.07
10.28

0.50

23.60



KNPJAPAN  PRIVATE  LIMITED

(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES  TO THE  STANDALONE  FINANCIAL STATEMENTS

Note  7:  Trade  Receivables

Other  Receivables:

Secured,  Considered  Good
Unsecured,  Considered  Good*

Doubtful

Less:  Provision  for  Bad  and  Doubtful  Debts

Asat
31 st  March,  2018

35.60

S\!

f    , ,,i.   :-;,a,,,;;f

-;`/               !f
^^,,

-¢,r.  `

!`e=  r i-¥?,,

31st

NPR  in  Crores

Asat
March,  2017

34.18



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES TO  THE  STANDALONE  FINANCIAL  STATEMENTS

[±ote  8:  Cash  and  cash  equivalen±

Banks  Balances

Cash  on  hand

Note  9:  Bank  BalanceLQ|her thanLcash  and  casJ]
equivalents

Unpaid  Dividend  Accounts

Fixed  Deposit

MQLte   10:  Loans

Unsecured  and  Considered  Good

Loan  to  Supplier

Note  11 :  Other  Financial  Assets

Interest Accrued  on  Loans  and  Investments
Security  Deposits
Other Advances
Advance  for Investment

Note  12:  Other Cu_[[e±±t As_sLife

Material  Credit  Entitlements
Balances with  Indirect Tax  Authorities
Insurance  claims  Receivable
Trade Advances
Prepaid  Expenses
Other Receivable

Asat
31 st  March,  2018

i_=-`tif---=l

NPR  in  Crores

Asat
31 st  March,  2017



KNP JAPAN  PRIVATE  LIMITED

(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES TO THE  STANDALONE  FINANCIAL STATEMENTS

urHHE   I  E[  EflEIE  n]E]    IEi

1.   Authorised  Share  Capital  (Rs.  in  Crores)
Par Value  per  Share  (Rs.)
Number of Equity  Shares

2.   Issued  (Rs.  in  Crores)

Par Value  per  Share  (Rs.)
Number  of Equity  Shares

3.   Subscribed  and  Fully  Paid  up  (Rs.  in  Crores)

Asat
31 st  March,  2018

15.00

100

i, 500,000

13-00

loo
1,300,000

i:Sj:tr,f,f

NPR  in  Crores

Asat
31 st  March,  2017

15.00

loo
1,500,000

13.00

100
1,300,000

rd   `j  -.;i,I,?5
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KNPJAPAN  PRIVATE  L!M!TED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES TO THE  STANDALONE  FINANCIAL STATEMENTS

Note  1 4:  Othe±±g±±j±][

NPR.  in CroresRceaspe]La:sp:r::in::£Fs::sneeLa:::::::;:TotaI

Balance  at  the  beginning  of the  reporting  period  01 `04o2016 -i                                                                                     17o417o4

Changes  in  accounting  policy  or  prior  period  errors I

Restated  balance  at  the  beginning  of the  reporting  periodProfitfortheyearOthercomprehensiveinccjme -
I

!!                                    i,                               I                  "2!               832

T6tal  Comprehensive  income  for the  yearTransactionwithownersinthelrcapacity a5  owners.                     I
i,i

!                                                                                                                                       ii11i                                      S,32i!1I

I                       83:,;I

Dividends
Tax  on  Dividends

- -
_ -

Transfer from  retained  earnings -
Transfer to  General  Reserve

Balance  at  the  end  of the  reporting  period  31.03.2017

-

I            25.36                   25.36

Capital Securil:I.esPremiumR
General Retained

NPR.  in  CroresTotal

Reserve Reserve Earnings25.3610.550.2010.753.903.90

Balance at the  beginning  of the  reporting  period  01.04.2017
eserve

25.3610.550.20I0.753.903.90

Changes  in  accounting  Policy or prior period  errors

Restated  balance at the  beginning  of the  reporting  period

Profit for the year

Other comprehensive  income

Total Comprehensive  income for the year

Transaction With  owners  in their capacity as owners:

Dividends
Tax on  Dividends

018

Transfer from  reta neTransfertoGeneralREBalanceattheendOfi

+-=JT.

as;-15,:--

r*

-
3221                    3221

+++

fsL`£;,i,,#•,~`-gi,,,.
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KNPJAPAN  PRIVATE  LIMITED

(FORMERLY:   KANSAI  PAINTS  NEPAL  PRivATE  L!M!TED)

NOTES TO  THE  STANDALONE  FINANCIAL  STATEMENTS

hLQ±Borrowings

a.Working  Capital  Loan

(Working    Capital    loan    was    from    promoter    Kansai
Nerolac  Paints  Ltd,  Mumbai.  The  same  has  been  repaid
in  FY  2017-18)

Asat
31 st  March,

NPR.  in  Crores

Asat
31 st  March,

10.20

A

.--\
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KNPJAPAN  PRIVATE  LIMITED

(FORMERLY:   KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES  TO THE  STANDALONE  FINANCIAL STATEMENTS

Note  16:  Provisions
Provision  for Compensated  Absences

Note  17:  Deferred  Tax  Liabilities  (Net)

Deferred Tax  Liabilities

ty/

Asat
31 st  March,  2018

NPR  in  Crores

Asat
31 st  March,  2017



KNP JAPAN  PRIVATE  LIMITED

(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES TO  THE  STANDALONE  FINANCIAL  STATEMENTS

Notel8:TradL££Layables

Trade  Payables
Payables  to  Micro  and  Small  Enterprises*
Payables  to  Others

*Based      on      the      information      and      exp!aination

available  with   management,   there   are   no   amounts
due  to  the  suppliers  covered  under  the  Micro,  Small
and  Medium  Enterprises  Development  Act,  2006.

Nc}te   19:   Other  Firianciai   i;abiii±ies

Liiipaid   DiviLjeiid5

*There   is   no   amount   due   and   outstanding   to   be

credited  to  lnvestor  Education  and  Protection  Fund.

Note  20:  Other Current  Liabilities

Accrual  of Expenses
Other Statutory Obligationss
Trade  Receivables with  Credit  Balance
Other Current  Liabilities

Slncludes   payable  toward  TDS,   Excise  duty,  Service
tax,       VAT      and       Employee       Related       Statutory
Obliciations.

Note  21 :  Provisions

Provision  for Compensated Absences  (Refer Note
31)

Provision  for Gratuity (Refer  Note  31 )

Provision  for Indirect Taxes:

Asat
31 st  March,  2018

22.31

NPR  in  Crores

Asat
31 st  March,  2017

22.64

•....                                 i       .,I.



KNP JAPAN  PRIVATE  LIMITED

(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES TO THE STANDALONE  FINANC]AL  STATEMENTS

Note  23:  Revenue  from  Operations

Sale  of Products  (including  excise  duty)
Sales

Less:  Rebates

Total  Sale  of Products

Other Operating  Revenues

Revenue from  Operations

Note  24:  Other  Income

Other  Non  operating  Income

Profit  on  Sale  of Fixed  Assets

Foreign  Exchange  Gain  {Net}

insurance  Claims  Received

Miscellaneous  Income

Year  Ended
31 st  March,  2018

137.93

34.02

103.91

0.01

103.92

----------                 i---:-::.

NPR.  in  Crores

Year Ended
31 st  March,  2017

106.47

18.57

87,90

9-i \`                                -;   -I.``



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LiMiTED)

NOTES TO  THE STANDALONE  FINANC!AL  STATEMENTS

Note  25:  Cost of Materials  Consumed

Raw  Material  Consumed

Opening  Stock
Add:  Purchase
Less:  Sales

Less:  Closing  Stock

Packing  Material  Consumed

Opening  Stock
Add:  Purchase
I_ess:  Closing  Stock

Year  Ended
31 st  March,  2018

47.61

8.43

10.35

(1.92)

Note  26:  Changes  in  Inventories  of Finished  Goods,  Stock-ir[
trade and Work-in-progress

Opening  Stock

Finished  Goods
Work-in-progress
Stock-in-trade (in  respect of goods acquired  for

Less:  Closing  Stock

Finished  Goods

Work-in-progress
Stock-in-trade (in  respect of goods acquired for

NPR.  in  Crores

Year  Ended
31 st  March,  2017

34.62

8.41

1.69

7.59

i  , 3 ,7



KNPJAPAN  PRIVATE  LIMITED

(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES  TO THE STANDALONE  FINANCIAL STATEMENTS

Note  27:  EmDlovee  Benefits  EXDense

Salaries  and Wages
Contribution to  Provident and  Other Funds
Staff Welfare  Expense

Note  28:  Other Expenses

Consumption  of Stores  and  Spare  Parts
Power and  Fuel

Repairs  to  Buildings

Repairs  to  Machinery

Freight  and  Forwarding  Charges
Advertisement and Sales  Promotion
Rent
Rates and Taxes
Insurance

Miscellaneous  Expenses

Year Ended
31 st  March,

2018

0.03
0.32

0.10

0.32

3.27

12.73

1.04

0.05
0.53

7.23

25.62

NPR.  in  Crores

Year  Ended
31 st  March,

2017



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES T0 THE  STANDALONE  FINANCIAL STATEMENTS

29)      lncomeTax:
i)          Provision for Income Tax:

Income  tax  has  been  provided  in  accordance  with  the  Nepal  Income  Tax  Act,  2058   The  taxable  income  has  been  conipilted  after  claiming  all  the  business  related  deductible
expenditure under Income Tax Ac,t,  2002.

ii)        Income Tax Assessment:
The  Income  Tax assesment has  been  completed  up to  Fry 207273  (up  to Asadh  31,  2073  equivalent to  July  15,  2016)   These tax  liabilitles  have  been  paid  by the  Company and
has been recognized as earlier year taxes. The summary of taxes paid is given below:

NPR  Crores

FY Tax VAT Fine TDS Fine Excise

2072/73 0.34 0.06

2071/72 0.27 0.02 0.04

2070/71 0.25 0-23 0.00

2069/70 0.15 0-13

Total 1.01 0.38 0.10 0.00

30)      Revaluation of Fixed Assets:
Fixed Assets are not revalued during the year.

31)      Advances to suppliers  and others:
The  Company  has  given  advances  to  suppliers  amounting  to  NRs,0 24  Crores  (PY  NRs.0.25  Crores)  ancl  others  in  ordinary  course  of  business,  which  is  considerec]  good  and
recoverable.

32)      Staff Bonus:
Provision for Staff Bonus  has  been  matte  @  10%  of net profit befor  tax   Acc,ordlngly  bonus  amour)ting  to  NRs   1  C  C!ores  {r' y  Rs,  `i   -i `3  Crc>res)  has  beeii  prev!(lea  dljiif !q  tne  yec3r

53)      Housing  Reserves:
i)           Provision  for  hoijsing  reserve  has  not  been  provided  during  the  year  exr,ept  for the  Period   lst  April  2017  to  15th  ,July,2017   as  there  is  no  any  requirenent  !o  pro\/Ida  hoiising

reserve as  per New labour Act.  The housing  reserve provided for aforementionecI Perlod  @ 5%  of net profit before tax,  bonus and  Prior Perlod Adjustment has  been  ret|ec(ea  in
statement of profit & loss which amounts to NPR.0.33 Crores  (PY NPF2.0.66).

ii)         The company has not invested the amount of Housing Reserves in a separate fund in accordance with section 41(2) of Nepal  LabourAct, 2048.

34)      Earnings pershare:
Eaming per s                      een c:aiculatea  as Deiow:Particulars

Year ended March Year ended  March
31,  2018 31,  2017

Profit after tax for the year (NPR Crores) 10.75 8.32

Weighted average no. of equity shares (Units) 1,300,000.00 1,300,000.00

Diluted  number of equity shares (Units) 1,300,000.00 1,300,000.00

Nominal value of shares  (NPR.) 100.00 100.00

Basic Earning  per share (NPR.) 83.00 64.00

Diluted  Earning per share (NPR.) 83.00 64.00

35)     Transaction with Related parties:
The Company lias following transactions during the period from 01.04.2017 to 31.03.2018 with the following related  parties:

Party Name
Relation-NatureofTxn.

Opening  Dr. Opening Cr, Period Dr. Period Cr. Closiilg  Dr. Closing Cr.

Shalimar Investment Co.  Pvt.Ltd. Common Director-Advances

0.10 0.12 0.01

Kansai Nerolac Paints Ltd,  Kanpur,Jainpur I nvesting Company-Creditor

Kansai Nerolac Paints Ltd., Patna Investing Com pany€reditor

Goyal HardwareBiratnagar(300069242) Common Director-Debtor

0.04 0.11 0.12 0.03

Shalimar Homes Pvt. Ltd, Common Director-Debtor 0.11 0.16 0.11 0.16

Kansai Nerolac Paints Ltd. Mumhai lrvesting Company-Cred itor

3-56 3.76 1.64

1.45

Pradeep & Contpany Pvt. Ltd. Common Director - Creditor

0.10 0.10

Siddhi Vinayak Pvt.  Ltd,Birgunj Related to Direoforf)ebtor 0.03 0.03

Siddhi Vinayak,'Pvt Ltd,  Bingunj Related to Direetior€reditor

0.21 2,16 2.20

0.25

/,_iE!iE



KNP JAPAN  PRIVATE  LIMITED
(FORMERLY:  KANSAI  PAINTS  NEPAL  PRIVATE  LIMITED)

NOTES T0 THE  STANDALONE  FINANCIAL STATEMENTS

Party Name
Relation-NatureofTxn.

Closing  Dr. Closing  Cr.

Shalimar Hospitality  &  Foods  Pvt.Ltd. Common  D.irector-Creditor

0.06 006
Shalimar Steels Pvt Ltd. Common  Director-Debtor

Total 0.15 3.78 6.49 4.38 0.20 1.71

36)      CurrentLiabilities:
The current liabilities  include a  sum equal to NPF{.  0 38  Crores  (PY NPR  0 73  Crores) received as advance from customers  in the ordinary course of business

37)      Recognition  of Deferred  Tax  Liability & Assets:
Deferred tax is measured  based  on the tax rates and the  laws enacted or substantively enacted at the balance sheet date.  Deferred tax assets are recognized only to the
extent that there is reasonable certainty that sufficient future taxable  income will  be available against which such deferred tax assets are realized.

The Company has  recognized  deferred tax liabilities amc)untlng  to  NPR 0.05  Crores whlch  resulted  from the timing differences  between the  Book  Profit and  Tax  Profit,  for
the year ended March 31,  2018 in  Income Statements,  the details of which is as under:

Particulars
Opening Arising during Closing
Balance the period Balance
'NRS) (NRS) 'NRS)

Deferred Tax Assets/(Liabilities)

0.11 (0,44)

On  account of timing  difference  in-
a)  Fixed Assets (0  55)
b)  Closing  stocks                                                                                                                        , 001 (0-03) (0.02)

i}e§ia::'';y%:teL:::,:,:,es,       ~-~-----~---~-~~`---+ ~`rfj
(0-05)(0-08)io.05) (0.02)(0.47)

38)     Working capital Loan:
i)          The company had paid the working capital loan taken from the shareholder on  24/07/2017   The details  of total working capital loan is hereunder:

Amount (NRS) Paid  (NRS)
M/s Kansai Nerolac Paints Ltd.

39)      lnterestonworking capital  Loan:
i)          The company has obtained the approvaUetterfrom Nepal Rastra  Bank vide letetr ref No.FDI/07475 Ch.No.01  dated 2074/04/06 for payment ofwcL & Interest up (o June o8,

2017 & accordingly has made payment of the interest Up to June,  2017  to  Kansai Nerolac Paints  Ltd„  India.  Interest has been paid on July 24, 2017.  However no provision for the

period of July 16,  2017 To July 23,  2017 has been made in books and  the provison for the period of July 01,  2017 To July 15,  2017 is still payable   The summary is giiven as
below:

Shareholder's  Name
Opening Balance Provided  DuringtheYears TDS @| 5o/odeductedDuringtheYears Payment Made Closing  Balance

Kansai Nerolac Paints Ltd,  (Wcl) 2.15 0.02 0.003 212 OOF
Total 2.15 0.02 0.003 2.12 0.05

40'     Royalty
i)          The  Company  has  paid  Royalty  amounting  to  NRs.  0.98  Crores  (PY  NRs.  0.75  Crores)  for  the  period  of April  01,  2017  To  March  31.  2018  to  "M,Js  Kansa!  Nerolac  Palnts  Ltd  ,

India, as per the agreement entered  into with them and duly approved by the Government of Nepal. The Royalty is paid lnwards the use clf Trademark,  Businc§s Systems & Know,
how, Software & patents & General Administrative & Management Services.

ii)         The company has deposited the reverse charge of vAT on Royalty payable to the Holding company M/s Kansai Nerolac paints Ltd., India up to December, 2017.

41}     The Company has made provisions for Bad Debt during the Years Amounting  Nrs.  3.35 Crores (PY NRs.160 Crores).

42)     Deputation service charges:
i)          The Company has provided the  deputation service  charges amounting  to NRs.  0.96 Crores  (PY NRs.0.89  Crores) for the period  from  April  01,  2017  to March  31,  2ol8 to "M/s

Kansai  Nerolac  Paints  Ltd.,  India,  as  per llie  agreement  entered  into  with  them.  The  deputation  service  charge  is  paid  towards  the  maripower  service  provided  by  ttie  parent
company to the subsidiary as per the requirement of the subsidiary.

ii)        The company has deposited the reverse charge Of VAT up to  December,  2017 on  deputation service  charge paid/payable to the  Holding  Company,  Kansai Nerolac Paints  Ltd„
India as per the provisions of see. 8(2) of Value Added Tax Act of Nepal.
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43)      CSRExpenses:
AS  Per requirement of The  Industrial  Enterprises Act,  2073  of Nepal  1%  of the annual  Profit has  been  Provided  as  CSF3  expenses Which  amounts  to  NRs 0 23  Crores.  There was
no requirement to provide for CSR during Previous Year.

44)      Provision for Gratuity:
The  Company has  scheme of retirement benefits for staffs  in the form  of Provident fund  and  gratulty.  Provislon is  made for gratuity in  respect of liability accrued  during the year as

per Acturia|  valuation  dc)ne  by  independent  valuator  namely  M/s  VHV  Flnance  &  Consultancy  Services.  ACcordingly  a  total  liability  of  NRs.019  Crores  stands  as  prov|sion  for
gratuity as on reporting date.

45)     Regrouping ofFigures:
Previous Years figures' have been regrouped/rearranged wherever necessary

46)     Period of Financial statements:
This financial  statements are prepared for the period from April 01,  2017 to March 31,  2018 for the purpose of consolidation with the Financial  Statements of Kansai  Paints
Limited,  India.

47)      Miscellaneous:

(i)         Allamounts are stated in crores Nepalese Rupees
(ii)        All the  account confirmation with  regards to sales,  purchase`  receivables and  payables  are not ayailable.

::' .-,i -----
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